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What’s the “magic” to Good Credit?

Most of you know that | teach a personal financial management course for college
students. My goal is to teach them concepts that they can apply to their lives today
and use as a foundation for their future personal finance needs. | am always
emphasizing to them how to maintain good credit and | thought that | would

highlight that for my May newsletter.

The first thing that | tell my students about maintaining good credit is that there is
NO magic to good credit. The two most important ways to keep your credit good is
— pay your bills on time and keep your debt low. That’s it. It's actually simple in

theory but | do understand that it's not always simple in reality.

As | look at my client’s credit reports, one of the most consistent ways that | see
them struggling with their credit is with credit cards. | emphasize with my clients
and students that credit cards are one of the fastest ways to establish credit but

they are also one of the fastest ways to ruin your credit.

The best way to use credit cards is this simple rule:
Only charge what you can pay in full each month. That’s it. If you charge $100,
then you should be comfortable with paying $100 when you receive your bill. If you

know you can’t, then only charge $50 if that is what you can pay in full.

When you are thinking about big purchases, make a plan to save for these
purchases so that you don’t have to use your credit card. But if you must charge a
big purchase, you should have a plan to split up that bill over 3 to 4 months to pay it

off in full.

Where most people get in trouble with credit cards is only paying the minimum



payment each month. While this will give you a good payment history, over time
this will create more debt than you can manage and after awhile you will struggle to

make even the minimum payment.

So remember that your credit score is calculated based on 5 things and the two
highest are your payment history (35%) and how much debt you owe (30%). That

means 65% of your score is based on how you pay and how much you owe.
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What's the Magic to Good Credit?

« Pay your bills on time.
* Keep your debt low.
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Our Privacy Policy — As you may be aware (or not), the new General Data Protection Regulation
(GDPR) came into effect on May 25, 2018. For us to be compliant we need to notify you about the
data we retain on our clients and subscribers and how it's used. After purchasing one of our
products, enrolling in a free event or webinar, the personal data we may hold about you is as follows
- First Name, Last Name, Email Address, Telephone/Mobile Number, Mailing Address and Business
name. We take your privacy very seriously and we will only use your personal data to provide
information on upcoming events, our programs or free trainings we have created to help you

increase your financial fitness.

So, what you do you need to do? Well...nothing really. You can click here to review our privacy
policy. If you wish to opt-out of receiving communication from us, please update your email
preferences at any time by clicking the link at the bottom of this email to unsubscribe.
Workplace Financial Fitness — | would love to come to your workplace to give a
lunch and learn workshop as part of my Workplace Financial Fitness Program - a
financial wellness program for employees. Let me know who | can talk to at your

job to get this started!


https://gallery.mailchimp.com/08658e9e8505806a46b2488f3/files/252bc152-4150-4d4e-9310-906a8b6135f8/Privacy_Statement.pdf

Your top 5 People...Please share my newsletter with 5 people and like me on
Facebook/ Instagram - Fiercely Financial Coaching; follow me on Twitter

@FiercelyFinance.

Live the #Fierce Life. #FiercelyFinancial
Until next month...be fierce in your finances!

Audrey
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#FierceLife

"Be fierce in your finances!



