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Fall 2008: CENTRAL TORONTO MARKET UPDATE

Local Real Estate & the Current Economic Crisis 1?1?

The bad news is this: our local economy is slowing down from a long
period of growth. The good news is this: it may not be as bad as it
sounds.

The fact is that Canadian banks and financial facilities are highly
regulated, unlike their American counterparts, they do not expose
themselves to the same risks and problems. Also, our economy is
55 St. Clair Avenue West increasingly dependant on producing basic things that the world
Toronto Ontario wants.

M4V 2Y7, Canada Banks in Canada are still lending (interest rates are incredibly low),
Tel: 416-921-1112 (24hr.) unemployment is very low compared to historical levels, immigration
Fax: 416-921-7424 continues unabated and the low dollar is allowing us to compete for
Email: US buyers. Finally, in Canada we cannot write off our mortgage
LEVOEVE@OR LRSI payments against our income tax as Americans can, so we have little
incentive to over leverage.

These and many other factors confirm that, while we will not escape
the world economic problems, we will not be as hard hit as
most. However we really cannot ignore the volatile stock market
and how it affects attitudes.

As for how this affects the local real estate market, it is still too early
to tell. We are still maintaining a positive outlook, but it is notable
that housing prices in the upper scale are generally down, while the
lower price scale (by far the most important sector) continues to be
stable. Competitive offers are rare now (unless a property is highly
renovated or is a well-priced fixer-upper). Finally, surveys in the past
few days indicate that the numbers of purchasers and planned
purchasers in the market are not declining.

We cannot advise on your stocks but we can advise you on what to do with your
home and the home you want. Our strategic services have proven for hundreds of
buyers and sellers to be essential at accomplishing their financial goals and aspirations.
T Contact us today for efficient and practical help. We are committed to the highest level of

ROYAL LE PAGE professional service for you, guaranteed.
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